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Risk Management Needs

• Prices
• Yields

– Typical Production Cycle Problems
• Natural Disasters
• Enterprise Revenue

– Yields and Prices
• Whole Farm Revenue
• Your Family and Lender



Tools to Manage Risks
• Government Programs

– NAP, CAT, LIP, LFP, ELAP, ACRE, SURE
• Production Practices

– Rotations, Alternative Crops
• Insurance

– Rain/Hail
– Policies by Commodity/Enterprise

• Crops and Livestock
– Group/Region
– Whole farm

• Marketing
– Futures, Options, Cash contracts, Basis Contracts



What Does Risk Look Like 

I would never take 
that ride!!

-Production
-Marketing
-Financial
-Institutional
-Human Resource

Are You a Risk 
Taker?



CBOT Corn-Weekly

About $1.50 Per Bu.



MGE Wheat - Weekly

About $3.50 Per Bu.



CBOT Wheat - Monthly



Marketing and Risk Management

Marketing is not about our ability to 
affect the prices we receive.

Marketing is about our ability to take 
an attractive price when it is offered. 



We Do Take Unnecessary Risks??



Characteristics of Good Managers

• Stay on top of each situation
– Research and gather good information
– Manage from an informed position

• Ability to act when an opportunity presents 
itself



Comparative Analysis

• Combo Policy Plans, Futures, Options
– Combinations of these risk protection tools

• Software by 
– Duane Griffith, Montana State University
– Matt Diersen, South Dakota State University



Three Time Periods/Points

• Sales closing dates for insurance products
– Fall or Spring dates

• The period of time after the fall Sales closing 
date OR before spring Sales Closing and the 
end of the insurance period 

• RMA Harvest Price is announced 



Comparative  Risk Management Analysis: Futures, Options, Combo Policy Plans



Questions?


